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strain of their debtors' misconduct. Their place as the typical
bankers of their period was taken by a larger, less closely
integrated class of financiers much involved in the affairs of the
State treasuries of the seventeenth century. The merchant or
broker of moderate affluence who chose to enter the field had
much success, but the older type of exchange specialist was now
being compelled in some of the chief centres to give way before
the competition of publicly controlled deposit banks. Small
investors were attracted into a market which had now invented
the device of transferable shares. If the large banking transac-
tions of the 'sixteenth century were to a large degree accom-
plished with the use of the lender's own money and that of a
few relatives and business connexions, it is equally true to say
of seventeenth-century practice that big business and loan
operations were now carried through with borrowed capital
preponderating. And we may pass on and remark of the eight-
eenth century that the most striking feature in the more highly
developed centres was the use of bankers' manufactured money.
Banks of issue were about to become the dominant type of
the west and other deposit banks of less portentous significance
were everywhere springing up.

If this diagram of types be accepted as giving a preliminary
chart, as it were, of outstanding features, it must still be remem-
bered that many varieties could live together; and when we
consider on the one hand the Tuscan and Catalan bankers of
the fourteenth century accepting deposits from a wide circle of
independent lenders and on the other hand German bankers of
the eighteenth century too busy with the scales of the money-
changer to have much opportunity for credit operations as they
are known in western Europe, we realize that such words as
evolution must be used with care.

No law of development can be laid down in regard to the
capital accumulation on which financial business came to be
founded, It would be reasonable to suppose that the sources of
financial capital have been much the same as those of capital
used in other pursuits. But this supposition is not in itself very
helpful, for there is at present no general agreement as to the
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